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Instructions to learner

· You must complete the classroom activities whilst facilitation is taking place. The facilitator may stop at regular intervals to give you time to complete the activities.

· Please complete all work in blue or black pen. The assessor will not assess the evidence if completed in pencil. 

· You are not allowed to copy from another learner. Any plagiarism committed will be viewed in a serious light and disciplinary action may be taken against you. Your work must be authentic i.e. your own work.  Group work is allowed in certain activities but your answers must be your own original work after discussions in the group.

· You must sign the declaration contained in the assessment preparation and planning document declaring that all work is your own. If you so not sign this declaration, the assessor will not proceed with assessment and your results will be delayed.

· Please do not use any correction fluid i.e. tippex. Rather cross your work out and write next to your mistakes.

· The proficiency level required for each unit standard in the cluster is 50% per specific outcome per unit standard. If you are deemed Not Yet Competent in a unit standard, you will only be required to redo (remediate those sections in that unit standard.

· Any remediation must be submitted within 30 working days after you gave received feedback

· For practical assessments you need a computer, Ms Office and the assessor

· Answer section A and Section B
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SECTION A: FORMATIVE ASSESSMENT
WRITEN QUESTIONS

Question 1 (SO2 AC1) 

An investor places a sum of R100 000 in a US dollar denominated overseas fixed interest investment earning 6% p.a. compound for a one-year, and “repatriates” the investment with the interest at the end of the year. During the year period, the value of the Rand depreciates from R7,01 per Dollar to R7,29 per Dollar. Indicate whether this investment proves to be a better one than leaving the R100 000 in a local savings account earning 3% per annum, drawing on relevant calculations to support your argument. (Ignore any tax and charges for the purposes of this exercise.)
 [8]

Question 2 (SO1 AC1) 

Sean intends to start his own business selling specialist wines. Some of his sales will be for cash from a shop that he intends to rent. He also plans to sell some wine on credit to local restaurants and hotels. The details of his business plan are as follows: 

1. He will rent a shop for R10, 000 per annum payable quarterly in advance. The landlord also requires a deposit of R5, 000 to be paid when the rental starts in June. 

2. He will invest R12, 000 from his own savings and his father will loan him R8,000. His father will charge interest at a rate of 5% per annum payable annually after an interest free period of 6 months. 

3. Sean will purchase and pay for R12,000 of wine in June and thereafter. To maintain that level of inventory, he will continuously purchase wine to replace what is sold. 

4. Suppliers will allow one month’s credit and credit customers will expect one month’s credit. 

Carey, Knowles & Towers-Clark: Accounting - A Smart Approach Chapter 1 – The Cash Budget Practice questions 

5. Sales levels are predicted to be: 

	June 

July 

August 

September 

October 

November 
	Total sales 

R 

6,000 

6,500 

7,000 

8,000 

9,500 

12,000 
	Cash sales 

R 

3,000 

3,000 

3,000 

3,500 

4,500 

5,000 
	Credit sales 

R 

3,000 

3,500 

4,000 

4,500 

5,000 

7,000 


Wine will be sold at a gross profit margin of 20%. 

7 Sean intends to withdraw R500 per month for his own use and will employ a part-time assistant whom he will pay R400 per month. 

8 Sean will need to purchase and install shelving that will be delivered and paid for at the beginning of June at a cost of R3,800. He will also lease a van at a cost of R450 per month. 

9 Other anticipated costs are: 

	June
	500 

	July
	380 

	August
	400

	September
	500

	October
	550

	November
	6000

	
	


REQUIRED: 
a) Prepare a cash budget for Sean for his first 6 months’ trading to 30 November. 

[8] 

b) What size overdraft facility should Sean request from his bank? 



[3]

c) If sales remain stable at the November level from then onwards, what will happen to the overdraft?













 [3]

Question 3 (SO3 AC1) 

a) In your own words define the Capital Gains Tax





[3]

Total marks are 25
Learner achieved ____________ marks.

Assessor Name:____________ 
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SECTION B: SUMMATIVE ASSESSMENT

Knowledge Questionnaire

MULTIPLE CHOICE QUESTIONS

1. Two investments of R1 000 000 each are made on the same day for exactly one year. The interest on one investment is simple interest rate of 10% p.a. and the other at a compound interest rate of 10%p.a. calculates the difference between the interests received in the two investments at the end of the year. 

A. R0

B. R10 000

C. R100 000

D. R200 000

(S02 AC1)

2. Nina wants to have an amount of R800 000 available in 4 years’ time. Calculate the amount Nina will have to invest at the beginning of each year, from today, to provide for that amount. (NB Use the compound interest tables provided or work to three decimal places only.)

A. R156 709

B. R180 000

C. R200 000

D. R229 424

(SO2 AC1)

3. What is the present value of R13 000 p.a. invested at the beginning of each year for 8years at 10%p.a. compound interest? (NB Use the compound interest tables provided or work to three decimal places only.)

A. R76 284

B. R93 600

C. R104 000

D. R114 400

(SO2 AC1)

TOTAL MARKS = 6. (I QUESTION = 2MARKS)

WRITEN QUESTIONS

Question 1 (SO2, AC1) 

You hold 75 currency notes. The ratio of US Dollar notes to UK pounds to SA Rands is 3:5:7 there are no other notes in your wallet.

1. How many Rand notes do you have?
 [3]

2. What percentage of the notes are US Dollars?
 [3]


Question 2 (SO1, AC1) 

 Pierre Blanc has been trading for some years as a retailer of cheese. His bank account is expected to have an overdrawn balance of R3,100 at 31 March 2012, and Pierre needs to show his bank manager that this can be reduced over the following 3 months. The details of his expenditure are as follows: 

1. Sales, which are all made for cash, are expected to be as follows: 

R

April 2012 




4,100 

May 2012 




5,200 

June 2012




 6,000 

2. Purchases will be made as follows: 

R 

April 2012 




2,050 

May 2012




 2,100 

June 2012 




3,500 

Suppliers allow 2 months’ credit. 

3. Rent of R5,400 per annum is payable monthly. 

4. Pierre employs a part-time member of staff who is paid R300 per month. 

5. Pierre plans to make drawings of R500 per month. 

6. Other expenses will be paid as follows: 

R 

April 2012 




150 

May 2012 




200 

June 2012 




350 

7. Sales and purchases made in January to March were as follows: 

Sales 
R


Purchases R

January 2012 
3,600 



1,700 

February 2012 
3,700 



1,800 

March 2012 

3,800



 1,900 

REQUIRED: 
a) Prepare Pierre’s cash budget for the 3 months ended 30 June 2012.



 [10]
b) How much will Pierre owe for trade payables at 30 June 2012? 




 [3]
Question 1 (SO3, AC1) 
My after-tax income from my small business is greatly reduced by the incomes taxes I pay each year. A friend of mine told me I could reduce the amount of taxes I owe by shifting my income elsewhere. Is that true? 












[5]



Total marks are 30
Learner achieved ____________ marks.

Assessor Name:____________ 
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